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- Variation in expenditures on housing may be due not just to

differences in the quantity bought but to other factors such as the
location of the land on which the house is built; the quality and
quantity of furnishing; and other complementary facilities such as
swimming pool and landscaping. Wilkinson [Tg7 thinks that the
expenditure on housing which consists of expenditure on location,
land, etc., meet various personél needs., Housing expenditure
fulfills the need for shelter, privggy, convenience of location,
social prestige, aesthetics, and so on., For this reason, he
suggests sepatatiﬁg expenditure on housing that is meant to meet
the need for sheL‘er orabhanges in expenditure attributed to qgfggity
'~ changes in shelt from\expenditure for the other factors, By
controlling locgtiqn andFSOcial group and by excluding furnishing
and landscape, ; more accurate estimate of the income elasticity
of housing expenditure can be obtained.

A question may be raised about such analysis. Housing
expenditure is not unique in meeting various human needs. Other
consumption items serve varied purposes as well, When we use such
broad groupings as expenditures for food, housing, clothing, trans-
po;tation, and entertainment, we are likely to see that the nature
of housing expenditure is not dissimilar from that of the other

items, In fact variation in expenditure reflects not merely varia-
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tion in quality per se; but of the uses of the items bought. Food
as well as clothing caﬁ servervarious purposes - entertainment,
artistic feeling and convenienée. It would seem not too meaningful
to use this type of analysis, Instead we may look at the questigp
as onebof disaggrega;ion. 1f we are able to disqggregete such ;
expenditure into say, expenditure for the dwelling, furniture, art
objects, cost of land, the shelter part of housing expenditure is
moré accurately observed, The data given by the BCS specifically
includes expenditure for dwelling, furnishing, and light, fuel and
water.. It must include as well, additional expenses for favored
location, art objéits, etc,. The behavior of this broéd expenditure
for housing may q&nlbe comparéd,with the expenditure for the
structure or the fwelling unit. The 1968 National Demographic
Survey (NDS) 171‘ provides data on the number of rooms occupied
by households, %hese data obviously give a clearer picture of‘the
standard of dwelling consumption of Philippine families than data
on expenditures on housing. Moreover, the data are available for
households, not for families, and this fact permits us to see the
extent of crowdedness in a non-nuclear family situation.

BCS data include the average family expenditure on housing
for the years 1957, 1961, 1965, and 1971, For 1965 the average
family expenditure for housing for the lowest and highest income

classes ranged from P54 to P2,975 and for 1971, from p201 to P3910.

From the NDS survey we were able to get a cross tabulation of the
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pumber of rooms occupied by size and the income class of households
@able i-,1). Households were grouped by size-intervals of 1-2,

3-4 , . . . to 17 or more, The average number of rooms for house-
holds whose income was less than P500 was 2.4. One also sees that
707 of ?hilippine households, ie, thoase with incomes of $2,999 or
less, lived in houses of less than 3 rooms. Assuming that the

first one-and-a~half rooms are all-purpose rooms - ie., for receiving,
eating, and other purposes - we are left with just a little over
one bedroom per household. The average size of households in thie
survey being 6.6, iizs implies that on the average 6.6 persons in
households belongifig to the lower 70% of the income stratum
(assuming that thiilfigure is the relevant size for such households)
share the space of a little over one bedroom,

To what eitept does the size of dwelliné or number of rooms 1///
vary ﬁith the si;e of households? 1In Table .2, we find the avearage
qpmbe; of rooms occupied by households of various sizes and income.

//;here is little variation in number of rooms as household size
increases within each income class. The variation in number of
rooms secems to be mostly associated with income. For households
with an annual femily income between P500 to P2,000 the number of
rooms occupied is almost constant at 2,6 for all household sizes.
Households with family income between P3,000 to P6,000 occupied
bigger dwell;ng, that is, about 3.5 rooms, Again within this

income class, the number of rooms does not vary with household size,
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But even households with family income of $15,000 or more do not
occupy houses that gave a lot of privacy, The number of rooms
occupied by the largest households in this income group is about
5.5. Moreover, there is a bunching of dwellings in sizes 2.6,
3.5, and 4,0. Such results reflect a custom that is probably a
characteristic of Philippine families. Philippine sociologists
think that Filipinos place little or no value on privacy. The term
privacy is not found in the nation's vocabulary.

Since we already know that household size does not determine
the number of rooms of dwellings, we reére?sed the number of rooms

#

‘ 1
variable on income alone. The following results were obtained:

i

Li? R = -.148 + .192 log Y  R2 . .91

(t = 11.238)

where R is everase numter of rooms for ¥ income class. The coefficient
which is the income elasticiy of demand for rooms (0,192) is much

smaller then the income elasticity of expenditure on housing (1.307).2

|

1/The best fit is obtained for the double log specification.
The fit of a semi-log function is inferior to that of the double
log where the R? is only 0.88; that of the linear function is ,87;
while that for the log inverse is 0.43,

2/This was obtained from the double log regression specification
on BCS data, c. f."Consumption Patterns in the Philippines,” & study
submitted to the ILO, Dec. 31, 1973 of which this paper is a part.
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These results are to be expected. Since our variable for housing
expenditure includes the actual outlay on the house plus that on
furnishing and basic supplies such as iight, water and fuel, the
expenditure elasticity is likely to be larger than that for the room
elasticity. Thus the difference.impliesﬂlarger size of Trooms as
family income increases as well as signifiéant improvement in the
consumption of other items, including larger and more expensive
location, more and better quality furnishing, greater consumption
of fuel, light, water and other related items. Such expenditures
are likely to be more responsive to income changes than the number
of rooms of a dweg?ing. Hence the room elasticity obtained is
probably smaller tinanbthe actual dwelling elasticity,

"+~ From the d’ta and the regression results we can conclude that
in situation of gi;erty the requirement for dwelling space as distinct
from that for all eipenditure related to housing 1s not as urgent as
food. The intercept is negative and the elasticity is less than oﬁe.
)Mareover, for both low and high income groups, the number of rooms .. ..
does not increase significantly with houschold size and it is not
likely that the increase in size of rooms would contribute to most
of the increases in expenditure on housing as income increases,

| “The expenditure elesticity of housing foliows the pattern of
all non-food expenditures - their intercepts have negative values

and the income elasticities are greater than unity, The data show

that most of the increases in the expenditure is due to improvement

>
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in the duality of housing, probably in the form of more space per
room, better furnishing and construction material, end better
location, rather than in a greater number of rooms. While it is
a matter of taste how.families want to allocate increases in their
budget for housing - whether to @ore furnishing or to more rooms,
it is of public concern that the lowest 50 per cent of families
occupies a small one ~ bedroom home,

This chapter proviles but a meager empirical information on
housing consumption. It is hoped that a more comprehensive set of @ata
will soon be gathered in particular, indicators of the qualitative

|

aspects of housing’of the lower classas. We do not know the

%

distribution of fagilies by specific standards of housing though

there is uneasine? about the observable extent of poverty in

housing, -
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Table .2

Distribution of Families
As to Number of Rooms and Income Class

Number of Rooms 1N 2 3 4 5 6 7 8 total average

Income Class

Less than P500 203 306 225 75 38 14 2 2 865 2.4
£500-999 200 393 359 158 54 21 2 0 1187 2.6
£1000~-1499 157 303 326 132 39 17 5 3 982 2,7
P1500-1999 110 199 177 101 41 12 3 3 646 2.7
£2000-2499 102 240 174 118 51 19 4 2 410 2.8
$2500-2999 35 S8 102 66 28 11 7 2 349 3.1
$3000~3999 50 120 156 138 72 29 9 4 578 3.4
P4000-4999 .16 65 72 39 38 11 7 £ 304 3.5
P5000-5999 4 40 £1 70 41 7 5 5 233 3.7
£6000-7999 10 29 58 72 50 8 10 10 247 4,0
£8000-9999 € 17 ‘2% 40 35 19 € 10 157 4.4
£10000-14999 2 8 31 42 19 28 9 8 147 4,6
£15000-19999 1 4 10 11 17 8 4 4 59 4,7
$20000--0r more 5 11 14 Wy g L7 10 5 8 82 4,4
A ek LW

Lo

Source: Unpublished data from the National Demogrephic Survey, 1968, especially abstracted for
this study,
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