'wo-fold

increasew,

eent o

‘annually) annually}
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Prﬁ egsicnal, sqientitic
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” unempleyed workers 1n;;1965 (or I, 5 per cent of t a.,[iz;

Total manufactuf’i?a emnloynent in 1965 has been estjma*'ef* by

the BOSSH October - _j*‘ey at 1,101 thousand; hence an annual

grow‘th rate of 7 2 per cent :Ln manufactured expor-ts would




- exports.

}_1mary pr@duct experts in the past in

meeting foreign exchange roquirements. By sheer size‘of

,tr nd' n the vnlume of agricultural exD orts attributable
f‘pcstwav economic

xbollcy to actively prowote exports in generul and to the

'acliniﬁg-opportunities in the United States market due td~

red.\ The caasequence cn emplovment




‘against exporting.»}mhc S&COnu would congist of qeleqtive

cnnxent ctrong

eneﬁ _tiun of a new export ma ket ‘etc.' Anﬂ;;-




_ygmar' ed ,by_ ‘the Baax‘d cf questmert 1m« wegistered. in
| : % :
-the Expartprioriﬁiea Plan,_the establwshment of the Ma“ivel

rt_Processing uone, and thedcreation of an international




Vindustries., Since smallrscale manufacturing is inherentl

N

,eprrf;  5,;

activities of . export promotinn and sale, but nﬂ

 actua1xprQ@;7“ 

qﬁfgf'tbg_qpmmodities, particularly3in

Infﬁ,méfééﬁﬁtriés‘ e.g.,‘scuth‘KQrea'and\Taiwan

'.vsubstantial part of fotal manufacfured exnbr‘é‘*s contr}
fdium—scale 1ndustries. .uuch expesu#e ﬁ‘
' Lnuernat1onul ﬁompetition should explalin why therc is a

ﬁndeV910p@d Sm&ll~s ale manufacturing sector in these caﬁT

greatuQiVﬁﬁﬁity of Drﬁduets, skills, technieues an“

‘Tn aouth Kowea, where about cne halx of total
exports ara accaunted Por bV small scale 3_2
'5ment policies 1s t iatimalate their expert business"

(Yu 19?0, D 26),



nééd v e

théir brbducts”'
'wproduction, 1ab9r prcductivity in these industries haq to rise
'frnm the verJ low 1§vels that have been observec in tne past{*'
' » | . woul uire‘greater effectivenes
rf'the:various«fermsﬁof inst*tutionalra5€1atance tﬁ small-sc
industry, viz., advisory servicev, SA111 training, accessito

'marketing assistance and‘the generaticn and

'}fdiffusion of "anpronriate".fecLnolcgy.

The»indirect partieipatinn JI small oroducers in export







' ttage industries (Bautista, 1073) Unless u;s

fiimsg: This is very difficult to eXDeCu in "i@w

rigicen sy i

Dor edvteéhnologyMand of h r. Well~known




g ¢
“total number ef production and related workers = 200 thou

fvn’exports since such shift has ns e
production, We ignore this complication in
in view of the long period of ‘time (

£rowth of the PhilifbineAexpnr Wi

,The BCu:féﬁbr Force Qurvey for October 1965 reveals that on v
63.6 per cent of workers employed in manufacturing are
wo"king fu1¢—time (40 hours a week). :

y ;ﬁkper cent of ‘laborers in agriculture, fovestry
and“fishing recedved wages and saler*es in 197] based on
BCS survev data. : ’ o

*;ggas giv&§»the fn3lnw ng information on
is ments employing 10 or more workers:

total man hours worked by production wrd reTateﬂ wrrke
526,886 thousand. On the basis of si
he mnlieﬁ'average number of hoars




uted ‘from & a‘gi@en by Lim 19
{ i-industry ¢lassificéation of the man £ ﬁu,
This ans ‘that the Anterindustry linkage within
. Koréan manufacturing is more than 40 per cent str«
',comparison to that of the Philippinas.‘ S

10. It wo 2 eresﬁing o examine closely this particul
.. case £ the "Lecntief ‘paradox” along the lines of appr
" surveyed by Baldwin (1971) for the Unitec States, but %
available data ‘at ‘this time make any such. study infe:
Aistrong case can ‘probably be ‘made for the ﬂominant”rclu
the effective protection structure w;“' A '
*cnmmcdit' ¢sitio ‘?hilipﬁine
1l.

12. 'B@ﬁg@‘oq ‘the 1963 money“wagé»@ te -of EOmmo! :
strial ‘establishments 1n Metrnpolitan Nanila, as :
report¢d i ‘the Statistical Bulletin of the Central Bank.

13. Value .of output. in-curi s ‘prices, averag ~wag i
7 and fot yment are available for the period 1956 1969
(except in the Census years 1961 and 1967) from the Annual
Survey of Manufaétures. The price deflator used in :

o converting ave“abp wage and value of sectoral output to:
‘ from ;11111 80 ,*né Sicat (1068),

14, It is irteﬂestlng tr gee hcw the estimates of the incremen 3
ewploympnt -output ratic for the export- ?@ducing manufactur* £

o relste with thgfsectoral wage coefficient value
! gLflcient between 4

: ven the 10 per cent leveA
1). Such insignificant norre*ation may be explainsd
PEot that the estimates of ‘the incremental erployment- 1
‘put ‘ratio dre based on data for the large establlshment° A

Yy wh;$ hose of the wage coefficient cover 2ll
£0- seetoral output. If this is the major

exp nation, it would be veasonﬁblc to hypothesize that the
degreeé of domir.ence by the ‘large firms varics among the 22
manufacturing industries considered. Of course, differences
 in the uaderlying® ‘poncepts and in sources of i“ta used could
'also aeceunt in part for’thair non~corre1atiop. -




Athe t e
g i ac uring- mployment (Enearn acion,et al., 1
;nsr»the statem

onverted first
‘ ectoral price

‘Jnder ‘the asg sumption
ical change is to raise

18. Cent%al’Baﬁk’eﬁnbrt'Statistics by commodity group do not
o reveal much difference in the composition of exports in
ar-of the above ¢ ;tions) and 1072

TCY in expord ,@rbﬁuctiﬂn in nanu;actures through
interindustrv 1inkazes should not affect the conclusion
erquinr frcm the above exercise, Th: manufactured export

. “been: ccmputeddearller to be about 1.01,

1 ; ata, . Thus the direct anu ,

Toymers . : islon would be

thﬁn double the nstinatev‘given above-even -

st111 low. Moreover, the magnitude of such , i;

v doyment effects overstates the wedﬁum~tern repercussicns "
,3Qsince‘the<inﬁﬁrect affests (second-round, third-round, etc.)

- _111 work themﬁelves out cnly when equilibrium in interin-

iSed U.S Uhilipoine Trade Agreement of 1955, better:
knbwn»&&~thﬁ Laurel~»&ngloy Agreement -stipulates progressive

: 1 -the Proportion of the U. S. tariff rates tc be o
¥ ino exporters togetrer with annual quotas on o
most oPathe apriculturally—based export cozmodities. :
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