19731
20814 -
L2007

23933“
24845
26425

27832
29649 .
31551
,33743

10731
. 20706
277

3028

24387

ZSQQJ

,2.9222
31152
33425

19731

20706

21740
22914
24231

25680
29643

19731
20706
21753

22987
24323
25844
27556 °

29436
- 31521
33833
36431 -
39235

42252

45563
48991

19731
0706




Year~__

11

588

1955
1956 -
1957
1958 -
1959 -
1960,
1961

1962
1963

'1965

1966
1967
1968
1969

694
528
547
528
393
490
665

1556
410

765
612
315
503

. 682
812

- 530
- 475
458

495
479

538
538

535

491 -
550
620
- 642

629

536

519

530

493
492
507
501
509

503
525

582
607

615
622
535
468

- 530

486
479
485

471

468
451
459
502

514

508
491

482

380
295




¥ -

Year

0 I I | I v
1955 188 20 20 20 20.
1956 8 30 -3~ 2 23
1957 293 161 75 108, 70
1958 73 208 165 220 51
1959 »108 341 269 351 84
1960 -119 193 226 339 28
1961 381 283 330 481 82
1962 1133 469 463 661 217
1963 93 518 298 551 546
1964 578 548 374 688 648
1965 211 292 21 606 673
1966 423 -110 -144 324 775
1967 570 264 181 744 977
1968 1172 932 823 1495 1124
1969 1236 1206 2008

1226




i?rejections for 1971—'1975'

Our main purpose in thls appendlx is not to come wp mth forecgg

for 1971~ 1975 but rather to analyze the predlctlons generated by the mdel 4

~ by our’ estmates of the ex0genous variables for 1971 and vanous assmlp‘uom
thelr ammal growth rates from 1971 to 1975 'l'hese assumed growth rates are'
\%for W, 2.35% for both P, and P, 8% and 10% for X, and from 5% tc 15
‘r; for Z, For 1971 we take W = 2400, P = 325,‘ Py = 250, X =2900, 2=

end K= 55639. The pro;;ectwns for 1971-1975 are presented in the follos
tables for selected combinations of the various growth rates assuhed for X
Z,~ denoted by r(X)- and (2). )

d




Z

| Table 4.1, Projections for 1971-1975: r(X) = 8%, () = 7.

1971

1973

1070

1972 1974
Y 21379 . 22648 23997 - 25432
N 13273 13776 14314 14889
P 209.2 - 218.9 229,2 240,1
M 4200 4489 4796 5123
c 17793 18819 19906 21059
1 3944 4180 4432 471
‘I - (Y-C) 358 * 352 341 329
M~ 1048 1006

k]




Table 4.2. Projections for 1971-1975: r(X) = 8%, r(Z) = 8%.

1972

- 1971 . 1973 1974
21379 22704 24130 25667
13273 13834 14445 15111
1 209.2 220,8 1233.3 246.8
4200 4510 4840 - 5193
17793 18815 19912 21090
. 3944 4213 4505 /4821,
-~ -0 358 325 287 245
1196

§Qunzw2<,

=Xt T 1075 1122

1163




Fa
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Table 4.3, Projections for 1971-1975: r(X) = 108, r(Z) = 108.

1973 1974

%HthwZK

1971 1972

21379 22814 . 24400 26156

. 13273 13949 14712+ 15573
©209.2 224.6 .~ 241.5 260,1

4200 4571 4974 - 5412

17793 18308 19927 . - 21162

3944 4286 4667 5093

- (¥-0) 358 280 194 99

- X* 1075 1086 1083 1061




“Teble 4.4, PmJECtlmeOr i971¢1975‘§~? r(x)u 108, r(Z) = 118, e




Cons;der ‘now the behavxor of the trade def1c1t (M*-x*.‘_

‘the variaus assumtlens m 1ncreases in X ‘and Z. ~ For a fixed mte

: mcrease in X (whether 8% or 10%), the tfade deflclt tends to- have :
absolute values at hlgher rates of mcrease in Z, Also, hlgher growt,h

’ step w the rate of increase of a w1den1ng gap.

s lhder elther of the two values assumed for r(X), M*-X* te
\ ~-to decline wh11e I - (Y-C) tends to rlse if r(Z) As the rate of‘

'\mcrease in 7 is progresszvely accelera.ted rom 5%, the rate of declme
\M"-X* slows down until fmally a value for r(2) is reached wluch leads :
a wxdenmg mstead of a narrowmg trade gap. Beyond this "threshold"

- | of r(Z), further mcreases lead to an even more rapidly mcreasmg tj

def1c1t.

As Tables 4.1 and 4.2 indicate, if T(X) = 8% the thresho

S to m::rease by 8% or mre.' If r(X) = 10% on the other hand, the amml

(betm 10% and 11%.- (See Tables 4. 3 and 4 4)

In the case of I - (Y—C), as r(Z) is progressively inc




‘Needless to say, 411 the pmjectmsraported above are )

the corresponding foreign capital inflows are’

ons. A more
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