2,883,926

til Assets

wky not add up to 100% due to rounding.
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cent of the total in this group of firms. About 76 per cent of
the total American-owned equity in the MNFCS is in'firms belong-

ing to the 100 largest group.

The greater bulk of British-owned equity investment in
the MNFCS is also in corporatiqng belonging to the top 100. Of
the total British-owned equity in the MNFCS of close to P13y
million, about P110 million, or 82 per cent, is’invested in com=~

panies among the 100 largest.

All other nationalities had smaller shares of equity
in the 100 largest corporations than in the whole MNFCS, imply-
ing, of éourse, that the equity investments of these foreign

citizens were mainly in the smaller firms in the MNFCS.

The long-term debt picture in the 100 largest corporé-
tions exhibited an essentially similar pattern as equity. While
firmé‘in the whole MNFCS relied mainly on local financial sources
for long-term debt capital, providing 72 per cent of the total
in 1964 (see Table III-B;, p. 30), the 100 1argeét firms were
relatively bettér supplied with foreign-obtained long-term debt. .
As shown.in Table VIII, local financial sources provided only !
54.8 per cent of the total long-term debt in the 100 largest
corporations. On the other hand, U.S.-based sources provided
these firms with almost one-third of their total long-term debt
obligations. The 100 largest corporations were the beneficia-
ries of close to 90 perbcent of the total long-term debt ob-

tained from these sources in the entire HNFCS in 196u.
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TABLE VIII

G-TERM DEBT BY COUNTRY OF SOURCE IN THE 100
ILIPPINES, 1964

COUNTRY OF SOURCE

LONG-TERM DEBT

: : PER CENT
: (In Thousand Pesos) :
Philippines : 493,583 : 54.8
United States . 290, 656 : 32.3
England : 3,914 : A
Others : 111,922 : 12.4
TOTAL : 900,075 : 100

Percentages may not add up to 1007 due to rounding.
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With exception of England, all other countries pro-
vided the greater bulk of their long-term debt investment in

the Philippines to firms in the top 100.

Filipinb controiled firms in the 100 largest group
accounted for total assets of over P4 billion, representing
66.5 per cent of the total (seé Table IX). 1In corpofations
owned jointly by Filipino and foreign citizens, AFilipino-
owned equity was generally predomihant. Indeed, of the u8
jointly-owned corporations in the 100 largest group, Filipino-

owned equity constituted the majority in 34 (see Table IX).

- By contrast, American.controlled corporations in the
top 100 group accounted for only 28 per cent of total assets
in this group of firms, and British-controlled firms only 4.2
per cent. Spanish-controlled firms accounted for a mere 1.3
per cent of total assets in the 100 largest corporations, while
Chinese.and other foreign citizens exercised no control what-

soever.

A comparison of Tables VII and IX will show that on

average, per peso of equity investment in the 100 largest cor-

porations, Filipino-owned equity controlled P2.44 in assets.
This figure compares favorably with P2.33 for British-owned
equity, P1.78 for American-owned equity and P0.87 for‘Spanish-

owned equity.

Table X gives a breakdown of the 100 largest corpora-

tions by type of ownership. 37 of the 100 largest non-finan-
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TABLE IX

DISTRIBUTION OF TOTAL ASSETS IN THE 100 LARGEST CORPORATION IN THE PHILIPPINES,
BY CITIZENSHIP OF CONTROLLING OWNERSHIP INTEREST, 1964

. .
.

Citizenship of Controlling TOTAL ASSETS  : PER CENT

Interest : (In Thousand Pesos) s

Filipino : 4,023,406 : 66.5

American : 1,693,512 : 28.0

British : 255, 560 : 4.2

Chinese ; ——- ; -

Spanish : 78, 569 : 1.3

Others , : ——- ; -
TOTALS : 6,051,047 : 100%

Percentages may not a8d up to 1007 due to rounding.



TABLE X

DISTRIBUTION OF THE 100 LARGEST CORPORATIONS IN
THE PHILIPPINES BY TYPE OF OWNERSHIP, 1964

TYPE OF OWNERSHIP

Fully Owned by Filipinos
-Fully Owned by Foreigners:
Fully Owned by Americans

Fully Owned by British
Citizens

Fully Owned by Spanish
Citizens

Jointly Owned Corporations,
Filipino Majority

Jointly Owned Corporations,
Foreign Majority:

American Majority

British Majority

'TOTAL NUMBER OF FIRMS:

NUMBER OF CORPORATIONS

37

15

34

1%

100
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cial firms in the Philippines were fully owned by Filipino
citizens. 0f the 48 jointly-owned corporationé, Filipino-
owned equity had a controlling interest in 34, . In eleven of
these jointly-owned firms, Filipino equity constitutedIQO per
cent or more of the equity. Tifteen corporations were fully
owned by foreign citizens, all but three of which were either

branches or subsidiaries of foreign corporations.



VI. SUMMARY AND CONCLUSIONS A |

It has been made clear at the outset that this endeavor

aims exclusively Ei‘develoggng, data on foreign investment in

the Philippines in the hope that this all-important aspect-bf
Philippine economics (and politics!) can be discussed more mean-
ingfully and intelligently. As such, value judgﬁents and state~
ments which suggest ethical and—political views have been
avoided. This is perhaps best left to those who are more di-
rectiy concerned with the task of setting up guidelines for

social, political and economic policies and programs of action.

We have shown that Filipino-owned equity constituted the (:)
largest portion of the total in what has been designated as the
major non-financial corporate sector of the Philippines. While
the primary_position of Filipino-owned equity is to be expected,
what many might find surprising is that Filipino-owned equity in
this major sector of the economy is as large %ﬁ; has been ob-
servgd, both in absoiute and relative terms. Perhaps even more
surprising is the dominant role of Filipiho-controlled firms in
the 100 largest corporations in the country, especially consider- ’i
ing the fact that many of these Filipino establishments have only

recently been organized.

As expected, American citizens contributed by far the
largest amount of foreign-owned equity in the MNFCS. Ameri-

can owned equity constituted 23 per cent of total equlty in C:)

the MNFCS, and about four-fifths of total forelgn—owned equlty.
e Tt e

e i S R e e i e e v A s




The fact remains, of course, that by whatever yardstiéﬁ,

foreign enterprise continues to be an important factor in the
Philippine economy. .EEE to those familiar with the present pat;‘
tern of industrial ownership in former colonies of European
powers (including Australia and Canada!), and with the structure
of investment in the Philippinesduring the Commonwealth era,

the present observations about the dominant role of Filipino (i)
firms would seem milcly surprising indeed. ;ﬁ% ?

Perhaps even more significant is the observation that
Filipino citizens contributed almost three-fourths of the in-
crease in equity investment in the MMFCS between the two years
under study. While this by no means indicates a trend, it
could very well be a meaningful sign of the increasing impor-

tance of Filipino capital and enterprise in the economy.

It has also been shown that in both years, the United ‘
States was the largest supplier of long-term debt in the MNFCS. éz)
An interesting observation, however, is that the American share
of total long-term debt from foreign sources declined éfom 65
per cent in 1964 to 55 per cent in 1965. During the same pe-
riod, moreover, long-term debt from countries in the ‘'"other"
category increased quite significantly. Considering that the
larger portion of long-term debt from abroad consisted of sup-
pliers' credits, this observation could be interpreted to be an
indication of a shift away from the United States and toward

other countries such as Japan and Germany as suppliers of mate-

rials and equipment to local emterprises. Indeed, foreign trade



statistics do indicate such a trend. 1"

An equally significant observation is that the pattern :
of foreign investment in the Philippines by type of qﬁonomig
‘activity (as here defined) appears to be more "balanced" than

itiacsbathhutalei

what one would ordinarily expect in a former colony. It has

been noted, for example, that United States investment in min-

ing still remaipns larger that in manufacturing. But comparing

the present structure with the pattern of American investment
in this country in the Thirties (and with the pattern of invest~
ment of former colonial powers in the newly independent couﬁ- 7
tries Qf Aéia and Africa), one can only concludé that manufac-
turing and other non-e#tractive industries in the Philippines
have indeed been reiatively favored by foreign capifal._ More-
over, between 1964 and 1965, foreign investment in mining (ex-
cept Brltlsh) experlenced a decline in its proportion - to the
total in that activity. l§§ere thus seem to be some Strong
indications thatbforeign busiﬁesses in the Philippines are be-

ucomlng more and more oriented towards the local market, and

e T s e

are~not_opggéyiggwgp}marlly‘to produce raw mater1al§/for the

foreign-based parent companies, as was the case during the co-

lonial periqu]

The fact remains, however, that within economic activ=

ities as here defined, foreign capital continues to enjoy un=

ligee Central Bank of the Philippines, Statlstlcal
Bulletin (various issues).
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challenged dominance in particular industries. The petroleum . 'é

and tire industries are cases in point. Unfortunately, an in-

dustry-by-industryvanaleis has not been possible in the pre-

sent work. '

.

. The data on foreign investment that have been presented

and analyzed here, at best, give us only still pictures of the
amount and nature of foreign investment in the Philippines. The
changes tﬁat.ha?e been observed between the two years under study,
while ppobably indicative of some underlying developmenté, can-
not be interpreted to suggest trends into the futuré; Indéed,
for a wide range of problems, data which provide statistiéally
valid evidences of general directions of changes in some of the
variables considered in this study‘are more useful and meaning-

- ful, Pbr_egample, more important than the present share of Fili-
pinb-owned.equity in the total‘in the HNFCS is the general direc-
tion of its change through time, and the magnitude of this change
per unit of time. This is to suggest that research aimed at de-
veloping time series data on foreign investment along the same
broad dimensions of the present work would be a most fruitful
endeavor. Such an undertaking would even be more rewarding if
enlarged in scope to include variables not considered here, such
as those relating to foreign exchange transactions, technological

innovation and manpower development.
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