
Once import controls expired by law,14 the exchange

import controls. Nonetheless~ they give a good picture of <the

industrial pattern. Between 1954 to 1960. machinery and equipment /

14Import controls were defined by administrative orders
as well as by R.A. 426 (May 18, 1950) which was further extended
by R.A. 650 of May 17, 1951 The latter was terminated on June
30, 1953~



Total~';Machinery Unprocessed Semi- Supplies Durable Non-
una RaH Processed Goods Durable

Equipment I'1aterials Ha-teridls Goods
t_ ._--

502.5 6.1 3 .5 55.0 14"6 2,0 18.8
570.2 8.7 3.2 50.0 18.4 1,2 18.5

537.4 11. 0 10.3 50.0 12,2 0.8 15.8
658,1 10.2 8 3 51.3 13,5 0.7 16,1
521.6 9.~ 9.2 49,6 13.2 0.3. 17,8

530.4 9.0 8,0 52 .4 18,2 0,3 12.1
508.5 10.0 11.7 48 5 1t} " 7 0.4 14.7
591.1 12.1 10.2 48,2 11.0 0.4 18.1
504.9 13.3 13.1 518 8.7 0.6 12.5
576.3 14.9 13.5 52.2 4.9 1.0 13.4
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Table 2 b
Imports Classified by "Official" Category

(As Per Cent of Total Imports)

Year Essential Semi _. Non- Semi- . Non- Unclas-· Decon-·
Producer Essential Essential Essential Essential Essential sified trolled

Producer Producer Consumer Consumer Consumer
------ ._--," .~

1954 40,2 16,5 7.9 21 1.1 6 ..8 12.6 12.7

1955 46.5 11, 6 8.4 3.9 0.7 5.3 9,5 14.0

1956 54.8 12 1 6.8 2 5 0,5 3.2 5,6 14.4

1957 52 0 12.2 6.9 3.4 0.7 3.5 8.0 13.2

1958 50,4 12 4 lj. .9 4.9 0.5 0.8 7.1 18.9

1959 61. 3 11. 9 3 .7 1.1 0.6 1.1 7.1 13,1

1960 59.4 10 2 4.8 2.0 0.4 1.1 6 ..7 15.3

1961 60.2 9 '. J·I 6 .2 1.6 0.5 1.6 6.8 13,,7

1962 64 a 11 9 6.9 1.3 0.5 1.8 5.4 8,2

1963 59.7 11.3 7.5 1.4 0.6 2,7 8.3 8.5

1954-
1963

Average 54.9 12,0 6.4 2.4 0.6 2.8 7.7 13.2
Per Cent



Year Consumption Chiefly Chiefly for
Goods for Capital Capital

Consumption Goods Goods
--- -------

1952 48.9 19.9 22.4' 8.9

1953 48.9 17,9 21. 9 11.3

1954 47,7 17.,4 23.3 11. 6

1955 47.3 16.5 24.8 11. 4

1956 39.3 16.7 31.0 13.0

1957 37,3 18.3 34.6 9.8

1958 38.3 20.5 33,6 7.6

1959 28.5 24.4 38.2 8.9
1960 27.0 19.2 '+6,1 7.7

1961 26,7 22.6 44.9 5.8
1962 24,7 27.6 43.6 4.1

1952-
1962

Average 37.7 20.1 33.1 9.1
Per Cent

SOURCE: United Nations. ECAFE Suryey 1963) Bangkok, 1964.



,
were ln semi-processed form').

essential, and non -essential, In addition; there is a small

category of unclassified items and those "decontrolled", :"hich

were usually imports directly transacted by exporters.1S For

the whole period covered by the table, producer imports were

6S.9 per cent of total imports~ while consumer goods accounted

ISUnder the so-called No-Dollar Import Law, or Barter Law,
RA 1410, these imports were designed to give exporters some
bonus for their export proceeds by allowing them to retain a
portion of such proceeds to transact their own imports. I hope
to touch on this item in the future.



60.5 per cent, the remaining going to capital goods imports.

The pattern of increasing capital goods imports is noticeable,~

level, so the per cent shifts may be illusory as far as absolute

growth of certain items are concern~d.16
~

161 shall take up in greater detail the import-dependence
aspect of Philippine industrial growth in a forthcoming paper,
"The Import-Dependence of Import-Substitution," Institute of
Economic.Development and Research.



a ma~ket-orie-nted--i:-rt6ustrializationwithout important regard) II

it appears, for long run objectives of comparative advantage.17

(But I~hall take this up in connection with a later topic.)

~I shall now dwell on the impact of ths exchange and trade

sector created a demand for domestically produced or assembled

.
of the exchange and import duties are those considered very

charge of distributing rice and other basic food essentials like

canned goods.18

17See G.P. Sicat "Structure of Philippine Manufactul'ing,"
op. ci L

18These are mostly imports. of the National Rice and Corn
Administration (NARIC) and the National Marketing Corporation
(NAMARCO) .



country should be alloted according to national fl~gs.19

19A1ong side this claim, Filipinos in the export sector
also claimed that the proceeds of foreign exchange belonged to
them because they are "producers.!! But this is a different story
and it deserves fuller re-telling sometime.



and remittances of profits abroad. Th2se weig~ts on nationalism

were rather high,20 While in terms cf the final weighted scores

I shall enumerate very briefly some other tools of pOlicy
(.,/'

used by the government in promoting industrial growth. First lS--

20Footnote T0 be added here sUbstantiating this claim.



import tax, and later the margin fees on th~ sale of foreign

exchange.21 Moreover~ since the tariff structure lS most heavy

P01?trument in t',e 1960'S,. . .

The second type of protectlve POllC1CS can be grouped to-

. . . . f" 2 2Flllplnos have been award2d loans ln m~nu,acturlng.-

interest rates awarded to Filipiro interests was an initial

advantage in getting established ~~ manufacturing concerns~ relative

21See above ~~~cs 10-4.

22S28 Amado A, Cas'tro, ilProblcms of LDng--Term Financing
of Enterpriset:>5 II G.P 0 Sicat (ed.) r.cheFhili PP~~~ Economy in the
1960's.



loans to manufacturing enterprises, especially after the mid-

1950's.23 There ay'e other forms of subsidies, such as Fepa~ations

procurement and help from special semi-government agencies, like-

23r .,la.


